
Previous: 7,701.4 PSEi change: 0.93%

High: 7,773.3 Best: LTG +5.94%

Low: 7,683.1 2nd best: ICT +5.80%

Close: 7,773.3 2nd worst: BPI -1.09%

Val. traded (mn): 3,880.0 Worst: BDO -2.19%

Tenor Change Yield Tenor Change Yield

1 month -0.1028 3.0240 4 years +0.0536 5.9893

3 months -0.0045 3.2728 5 years -0.3005 5.8334

6 months +0.0128 4.2634 7 years +0.0007 6.3007

1 year +0.0089 4.8326 10 years -0.1069 6.5431

2 years +0.2877 5.3304 20 years +0.0411 7.4929

3 years +0.0372 5.1499

Previous Close Previous Close

PHP/USD 53.285 53.220 EUR/USD 1.1657 1.1681

Tenor Change Yield Tenor Change Yield

3 months -0.0001 1.9812 5 years +0.0102 2.8496

6 months +0.0025 2.1799 10 years +0.0186 2.9728

2 years -0.0081 2.6613 30 years +0.0225 3.1047

Foreign Exchange

OVERSEAS MARKETS

Equity markets fell as concerns over trade war tariffs continue to linger, while the recent German inflation print released may provide a boost to get the

ECB nearer to its infation target of 2%. Meanwhile, US Treasury yields rose and the US Dollar marginally weakened ahead of a flurry of Central Bank

meetings this week.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The PSEI continued its rally led by foreign investors after the very hawkish statements from BSP Governor Nestor Espenilla last week. The USD/PHP

pair continued to strengthen on the back of developments in TRAIN 2. Meanwhile, local fixed income yields fell after BTr fully awarded the Treasury

Bills auction yesterday.

 Manila Electric Co. (PSE Ticker: MER) posted 2Q18 core net income of 
Php 5.93bn (+7.4% YoY) on the back of an increase in energy sales 
volume, higher generation charge, weakening peso against the US dollar, 
higher WESM prices, and higher local CPI. The company also recognized 
a one-off gain that pushed 2Q18 reported net income to Php 6.66bn (+17% 
YoY). 

 The International Monetary Fund (IMF) announced that it expects PH to 
post a current account deficit of 1.5% of GDP in 2018. This is higher than 
the 0.9% of GDP forecast of the Bangko Sentral ng Pilipinas (BSP). 
Meanwhile, the BSP mentioned that the current account deficit is still 
expected to widen, due to the increase in imports to supports productive 
business activities and infrastructure development. 
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+0.93% DoD; Net Foreign 
Buying: $9.61mn 

The local equities market rose for the fifth straigth session on continued 
foreign buying. Foreigners remained net buyers at $9.61Mn, pushing the PSEi 
to close at 7,773.32 (+0.93% DoD). 
 
 

Local fixed income yields fell, led by the short end of the curve, after the 
Bureau of Treasury accepted $20bn worth of bids for the 91-, 182- and 364-day 
notes. On average, yields fell 0.66 bps. 

The Philippine peso strengthened marginally after DOF Undersecretary Karl 
Chua announced that DOF agreed to fund the national skills upgrading program 
of the BPO sector worth P8bn. In exchange, the Information Technology and 
Business Process Association of the Philippines (IBPAP) will support the 
provisions of TRAIN 2. The USD/PHP pair closed at 53.22 (-0.12% DoD).  
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 US stocks edged lower, dragged by technology company shares, while investors 
were also jittery ahead of another meeting to discuss trade tariffs on US auto 
imports. The DJIA closed at 25,306.83 (-0.57% DoD), while the S&P500 closed at 
2,803.60 (-0.58%). 

 European stocks fell as inflation in Germany remained above 2% in July as 
expected and underpinned by higher energy prices. A sustained German inflation 
of above 2% would help the ECB get nearer to its target of just under 2% for the 
Eurozone as a whole. The MSCI Europe fell to 131.71 (-0.30% DoD). 

 Asian stocks fell following declines in US stocks. The unsettled US-China trade 
feud remains an overarching concern for most Asian companies. The MSCI APxJ 
closed at 543.11 (-0.38% DoD). 

 US Treasury yields rose ahead of the FOMC and BOJ monetary policy meetings 
this week.  Investors are looking for insights as to the state of the US economy as 
well as any changes to be made in the BOJ's monetary policy. The yield curve 
rose on average by 0.79bps with the benchmark 10 YR closing at 2.9728.      

 The US dollar marginally weakened ahead of a week of Central Bank meetings 
for the week, with investors  speculating on a possible change on the Bank of 
Japan's inflation rate and 10YR Japanese government bond yield target. The 
DXY closed at 94.3480 (-0.34% DoD). 

 
 
 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


